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AUDITORS REPORT

To the Members of the

KAV LA’OVED REGISTERED SOCIETY
We have audited the attached financial statements of Kav La’Oved (Registered Society) (hereinafter - the “Society”) as at December 31, 2008 and 2007, and the Statement of Operations and the Statement of Changes in Assets, Net, and the Statement of Cash Flows for each of the years then ended.  These financial statements are the responsibility of the Society’s Board of Directors and Management.  Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, including those prescribed by the Auditors’ Regulations (Auditor’s Mode of Performance) 5733 - 1973.  Those standards require that we plan and perform the audit to obtain reasonable assurance as to whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and the significant estimates made by the Society’s Board of Directors and Management, as well as evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

The aforementioned financial statements have been prepared in nominal values, and not according to reported amounts, as required by generally accepted accounting principles.

In our opinion, except for the non-presentation of the financial statements according to reported amounts as aforesaid, the above financial statements represent fairly, in all material aspects, in conformity with generally accepted accounting principles applicable to non-profit organizations, the financial position of the Society as at December 31, 2008 and 2007 and the results of its operations, the changes in its assets, net, and its cash flows for each of the years ended on those dates - in nominal values, in accordance with accounting principles accepted in Israel (Israeli GAAP). 

Yanir Farkash & Co.

CPA (Isr.)

April 18, 2009
Kav La’Oved Registered Society

Balance Sheets as at December 31, 2008


	
	
	2008
	2007

	
	Note
	N I S
	N I S

	Current Assets
	
	
	

	Cash and Cash Equivalents
	
	283,939
	412,092

	Negotiable Securities
	
	753,059
	1,084,447

	Receivables and Debit Balances
	3
	7,439

	83,242


	
	
	  1,044,437  
	1,579,781

  

	
	
	------------
	------------

	Fund for Severance Pay, Net
	4
	-
	47,534

	
	
	------------
	------------

	Fixed Assets
	5
	135,324
	189,434

	
	
	------------
	------------

	
	
	
	

	
	
	1,179,761
	1,816,749

	
	
	
	

	
	
	
	

	Current Liabilities
	
	
	

	Suppliers and Service Providers
	6
	21,625
	31,445

	Payables and Credit Balances
	7
	301,199

	335,782


	
	
	322,824
	367,227

	
	
	------------
	------------

	Long-Term Liabilities
	
	
	

	Reserve for Severance Pay, Net
	8
	59,442
	-

	
	
	------------
	------------

	Assets, Net
	
	
	

	Unrestricted Assets
	
	

	To be Used for Earmarked Activities
	9
	662,171
	961,663

	Used for Fixed Assets
	135,324

	189,434


	
	
	  797,495  

  
	955,104

	Restricted Assets
	
	
	

	Temporarily Restricted
	10
	-

	298,425


	
	
	797,495
	1,449,522

	
	
	------------
	------------

	
	
	
	

	
	
	1,179,761
	1,816,749

	
	
	
	


The Notes Attached to the Financial Statements Form an Integral Part Hereof.
	



	




	Member of the Board
	Member of the Board

	Ms. Nira Landau
	Ms. Kerstin Sodergern



Kav La’Oved Registered Society

Statements of Operations for the Year Ended on December 31


	
	
	2008
	2007

	
	Note
	N I S
	N I S

	
	
	
	

	Turnover of operations (*)
	11,12
	2,932,104
	3,408,831

	Cost of operations (*)
	13
	2,702,145

	2,780,761


	Surplus from Operations
	
	229,959
	628,070

	Administrative & general expenses
	14
	575,109

	419,840


	Surplus (Deficit) before Financing Income
	
	(345,150)
	208,230

	Financing expenses, net
	
	8,452

	17,373


	Surplus (Deficit) after Financing Expenses
	
	(353,602)
	190,857

	Capital deficit
	
	-


	3,070


	Surplus (Deficit) in Year of Account
	
	(353,602)
	187,787

	
	
	
	


(*)  See particulars and explanation concerning contributions and cash equivalent expenditures in Notes 11 and 13.

The Notes Attached to the Financial Statements Form an Integral Part Hereof.

Kav La’Oved Registered Society

Statements of Changes in Assets, Net

	
	


Assets   
  Net




	
	
Unrestricted


	Restricted

	
	To be Used for Opera-tions
	To be Used for Ear-marked Opera-tions
	Used for Fixed Assets
	Tempo-rarily Restricted
	TOTAL

	
	
	
	
	
	

	
	N I S 
	N I S 
	N I S 
	N I S 
	N I S 

	
	
	
	
	
	

	Balance as at January 1, 2007
	125,236
	682,349
	147,519
	168,562
	1,123,666

	
	
	
	
	
	

	Deficit in year of account
	187,787
	-
	-
	-
	187,787

	
	
	
	
	
	

	Donation
	-
	-
	-
	(168,562)
	(168,562)

	
	
	
	
	
	

	Amounts released from temporary restriction
	
	
	8,206
	298,425
	6,631

	
	
	
	
	
	

	Transfer of amounts to acquisition of Fixed Assets
	(96,399)
	-
	96,399
	-
	-

	
	
	
	
	
	

	Amounts transferred to cover depreciation expenses
	62,690
	-
	(62,690)
	-
	-

	
	
	
	
	
	

	Earmarked amounts, net
	(279,314)

	279,314

	-

	-

	-


	Balance as at January 1, 2008
	-
	961,663
	189,434
	298,425
	1,449,522

	
	
	
	
	
	

	Surplus in year of account
	(353,602)
	-
	-
	-
	(353,602)

	
	
	
	
	
	

	Amounts released from temporary restriction
	-
	-
	-
	(298,425)
	(298,425)

	
	
	
	
	
	

	Transfer of amounts to acquisition of Fixed Assets
	(16,931)
	-
	16,931
	-
	-

	
	
	
	
	
	

	Amounts transferred to cover depreciation expenses
	71,041
	-
	(71,041)
	-
	-

	
	
	
	
	
	

	Earmarked amounts, net
	299,492

	(299,492)

	-

	-

	-


	Balance as at December 31, 2008
	-
	662,171
	135,324
	-
	797,495

	
	
	
	
	
	


Kav La’Oved Registered Society

Statement of Cash Flows for the Year Ended on December 31

	
	
	2008
	2007

	
	
	N I S
	N I S

	Cash Flows from Current Operations
	
	

	Surplus (Deficit) in year of account
	(353,602)
	187,787

	Adjustments required to present cash flows from current operations (Schedule A)
	(89,008)

	(40,471)


	Cash, net, used for (derived from) current operations
	(442,610)
	147,316

	
	-------------
	-------------

	Cash Flows from Investment Operations
	
	

	Short term deposit
	-
	418,800

	Negotiable securities
	331,388
	(784,447)

	Purchase of Fixed Assets
	(16,931)

	(96,399)


	Cash, net, derived from (used for) investment operations
	314,457
	(462,046)

	
	-------------
	-------------

	Cash Flows from Financing Operations
	
	

	Donations the use of which was restricted
	-

	298,425


	Cash, net, derived from financing operations
	-
	298,425

	
	-------------
	-------------

	Decrease in Cash and Cash Equivalents
	(128,153)
	(16,305)

	Balance of cash and cash equivalents at beginning of year
	412,092

	428,397


	Balance of cash and cash equivalents at end of year
	283,939
	412,092

	
	
	

	

	Schedule A - Adjustments Required to Present Cash Flows from Current Operations

	Income and Expenses that do not Involve Cash Flows
	
	

	Amounts released from temporary restriction
	(298,425)
	(168,562)

	Depreciation
	71,041
	62,690

	Decrease in fund for severance pay, net
	106,976
	1,109

	Changes in Assets and Liabilities Items
	
	

	Decrease (Increase) in Receivables and Debit Balances
	75,803
	(29,578)

	Decrease (Increase) in Suppliers and Service Providers
	(9,820)
	9,165

	Decrease (Increase) in Payables and Credit Balances
	(34,583)

	84,705


	
	(89,008)
	(40,471)

	
	
	
	


Kav La’Oved Registered Society
Notes to the Financial Statements as at December 31, 2008


Note 1 - General
A.
Kav La’Oved Registered Society was established as a society under the Societies Law 5740 - 1980 in 1991, and is registered as Society No. 580175545.

B.
The Society’s aims include protection of the rights and welfare of disadvantaged workers employed in Israel. 

Note 2 - Principal Accounting Policies
The principal accounting policies applied in preparing the financial statements:

A. 
The financial statements were presented in accordance with Pronouncement 69 of the Institute of Certified Public Accountants in Israel, and in accordance with Accounting Standard No. 5 of the Israeli Institute of Accounting Standards.

B.
Effect of the Changes on the General Purchasing Power of Israeli Currency.


The financial statements were prepared in accordance with generally accepted accounting principles, on the basis of the historical cost convention, regardless of the decline in the general purchasing power of the Israeli currency.  During the year of account, the Consumer Price Index rose at the rate of 3.8% (last year it increased at the rate of 3.4%).

C.
Cash and Cash Equivalents


Cash and cash equivalents include high-liquidity investments, as well as bank deposits with maturation dates not exceeding three months after deposit date. 

D.
Negotiable Securities


Investments in negotiable securities constituting a current investment are presented at their market value on Balance Sheet date.  Changes in the value of the negotiable securities are charged to the Statement of Profit and Loss

E.
Fixed Assets


Fixed assets items are presented at cost, after deducting accumulated depreciation. Depreciation is calculated by the straight line method at annual rates considered sufficient to depreciate the assets over their estimated lifetime, which do not necessarily represent the actual decline in the asset’s value. 


Depreciation rates are as follows:









           
   %



Furniture and equipment 



6 - 15


Computers and peripheral equipment


  33


Leasehold improvements
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Kav La’Oved Registered Society
Notes to the Financial Statements as at December 31, 2008


Note 2 - Principal Accounting Policies (cont.)
F.
Linked Balances

Balances in or linked to foreign currency are included at representative exchange rates as at balance sheet date.  Below are particulars of the exchange rates:

	
	Representative Rates as at December 31

	
	2008
	2007

	US dollar 
	3.802
	3.846

	Euro
	5.2973
	5.659

	Pound Sterling
	5.5481
	7.71


Note 3 - Receivables and Debit Balances

	
	
	2008
	2007

	
	N IS 
	N I S 

	Credit cards and checks for collection 
	4,399
	2,636

	Income receivable
	-
	72,490

	Pre-paid expenses
	3,040

	8,116


	
	
	83,242

	
	
	


Note 4 - Fund for Severance Pay, Net

	
	
	2008
	2007

	
	N I S
	N I S

	Fund for severance pay
	-
	246,840

	Less - Reserve for severance pay
	-

	(199,306)


	
	-
	47,534

	
	
	


Kav La’Oved Registered Society
Notes to the Financial Statements as at December 31, 2008

Note 5 - Fixed Assets
	
	Furniture
	Computers and
	Leasehold
	      T O T A L

	
	and Equipment
	Peripheral Equipment
	Improve-ments
	2008
	2007

	
	N I S
	N I S
	N I S
	N I S 
	N I S

	Cost at beginning of year
	300,296
	238,981
	103,323
	642,600
	537,995

	Additions in year of account
	6,661

	8,515

	1,755

	16,931

	104,605


	Cost at end of year
	306,957
	247,496
	105,078
	659,531
	642,600

	
	-----------
	-----------
	-----------
	-----------
	-----------

	Depreciation at beginning of year
	246,221
	146,122
	60,823
	453,166
	390,476

	Depreciation in year of account
	10,399

	50,248

	10,394

	71,041

	62,690


	Depreciation at end of year
	256,620
	196,370
	71,217
	524,207
	453,166

	
	-----------
	-----------
	-----------
	-----------
	-----------

	Depreciated cost
	50,337
	51,126
	33,861
	135,324
	189,434

	
	
	
	
	
	


Note 6 - Suppliers and Service Suppliers
	
	2008
	2007

	
	N I S 
	N I S

	Outstanding accounts
	15,015
	17,579

	Checks Payable
	6,610

	13,866


	
	21,625
	31,445

	
	
	


Note 7 - Payables and Credit Balances
	
	2008
	2007

	
	N I S
	N I S

	Institutions
	60,270
	79,840

	Employees - salaries
	92,770
	95,850

	Rights of employees represented by the Society
	8,306
	2,965

	Expenses payable
	39,623
	74,832

	Provision for vacation
	100,230

	82,295


	
	301,199
	335,782

	
	
	
	


Note 8 - Reserve for Severance Pay, Net

	
	2008
	2007

	
	N I S
	N I S

	Reserve for severance pay
	199,791
	-

	Less - Fund for severance pay
	(140,349)
	-


	
	59,442
	-

	
	
	
	


Kav La’Oved Registered Society

Notes to the Financial Statements as at December 31, 2008

Note 9 - Unrestricted Assets, Net, to be Used for Earmarked Operations
	
	2008
	2007

	
	N I S
	N I S

	Earmarked for three months’ budget
	662,171
	755,466

	Earmarked donations
	

	206,197


	
	662,171
	961,663

	
	
	
	


Note 10 - Temporarily Restricted Assets, Net
	
	2008
	2007

	
	N I S
	N I S

	Ford Foundation
	-
	144,225

	Seba foundation
	-

	154,200


	
	-
	298,425

	
	
	
	


In 2008, donations received in 2007 and designated for use in 2008, in the amount of NIS 298,425, were released from restriction.

The above amount is included in the item “Turnover of Operations” in the year of account.

Note 11 - Turnover of Operations
	
	For the Year ended Dec. 31

	
	2008
	2007

	
	N I S
	N I S

	Donations from Foundations (see details in Note 11)
	2,171,613
	2,435,622

	Donations from private donors (see details in Note 11)
	81,276
	179,565

	Income from dealing with claims
	315,208
	330,984

	Income from publicity operations
	-
	2,480

	Donations in cash equivalents (*)
	249,960

	420,480


	Support from government ministries
	114,047

	39,700


	
	  2,932,104  
	3,408,831

  

	
	
	
	


(*)Composition:
	
	For the Year ended Dec. 31

	
	2008
	2007

	
	N I S
	N I S

	Volunteers’ activities - taking account of volunteer hours, number of volunteers, and value of volunteer hour estimated at NIS 22 (last year, by 40 ₪)
	234,960
	408,480

	Volunteers’ insurance
	15,000
	12,000

	
	249,960
	420,480

	
	
	
	


Kav La’Oved Registered Society
Notes to the Financial Statements as at December 31, 2008

	
	For the Year Ended Dec. 31

	
	2008
	2007

	
	N I S 
	N I S 

	Ford Foundation (*)
	144,225
	348,321

	New Israel Fund 
	465,479
	251,502

	Heinrich Boell Foundation
	125,442
	103,000

	Government of Denmark Delegation in Israel
	141,100
	-

	Beracha Foundation
	50,760
	63,600

	U.S. State Department  - TIP
	339,500
	138,717

	The Gimprich Family Foundation
	50,025
	-

	Christian Aid Foundation
	315,505
	207,760

	Conanima
	82,500
	210,000

	Fritz Naphtali Foundation
	50,000
	50,000

	The Samuel Sebba Charitable Trust 
	314,524
	113,097

	The Marc Rich Foundation
	-
	80,098

	European Union
	-
	50,972

	Buksenbaum-Neta Foundation 
	-
	20,000

	Check Point
	-
	10,000

	Muasasat Foundation
	-
	486,290

	Zeev Bergman
	-
	100,000

	Medical Aid for Palestinians (MAP)
	27,553
	130,376

	Netherlands Trade Union Confederation (FNV)
	60,000
	-

	Zinuk Society
	-
	136,889

	Income from donations via the Internet
	22,702
	11,647

	Income from other donors (**)
	63,574


	57,918



	
	2,252,889
	2,615,187

	
	
	
	


(*)  The donations from the Ford Foundation are transferred via the New Israel Fund
(**) Donations smaller than NIS 20,000 each.
Kav La’Oved Registered Society
Notes to the Financial Statements as at December 31, 2008

Note 13 - Cost of Operations
	
	For the Year Ended Dec. 31

	
	2008
	2007

	
	N I S 
	N I S

	Salaries and related benefits
	1,743,190
	1,617,939

	Volunteers’ activities (see Note 10)
	234,960
	408,480

	Philippines cooperation project
	67,078
	43,134

	Legal expenses 
	67,134
	99,261

	Court fees 
	9,692
	27,390

	Rental and maintenance for the Society’s branch offices
	208,671
	231,818

	Communication
	102,405
	108,236

	Travel
	46,996
	43,022

	Publicity activity
	66,230
	64,747

	Grants and assistance to foreign workers
	1,250
	3,096

	Computer maintenance
	30,862
	23,291

	Travel abroad
	10,212
	983

	Insurance (see Note 10)
	24,700
	25,655

	Conventions and workshops
	19,557
	33,557

	Safety project
	12,375
	-

	Depreciation
	56,833


	50,152



	
	2,702,145
	2,780,761

	
	
	
	


Kav La’Oved Registered Society
Notes to the Financial Statements as at December 31, 2008

Note 14 - Administrative and General Expenses
	
	For the Year Ended Dec. 31

	
	2008
	2007

	
	N I S 
	N I S

	Salaries and related benefits (*)
	435,287
	272,024

	Rental and building maintenance
	27,779
	33,348

	Communication
	20,764
	22,297

	Office expenses and computer maintenance
	14,451
	20,427

	Professional services
	46,893
	46,893

	Refreshments and gifts to volunteers
	11,621
	7,887

	Travel
	2,988
	3,144

	Fees
	1,118
	1,282

	Depreciation
	14,208


	12,538



	
	575,109
	419,840

	
	
	
	


(*)  In 2008 - including NIS 123 thousand with respect to an employee whose salary in 2007 was recorded in Cost of Operations
Note 15 - Five Highest-Paid Employees
	
	
	
	Annual Salary Cost

	
	
	
	2008
	2007

	Name
	I.D. No.
	Position
	N I S
	N I S

	Zohar Hanna
	003644754
	Director
	148,573
	148,467

	Duhi Khaled, Adv.
	024733917
	Legal Advisor
	141,780
	137,564

	Livnat Yuval
	027768100
	Legal Advisor
	-
	144,378

	Idelevich Rachel
	304270762
	Director, Beer Sheva Branch
	-
	133,689

	Nepomneshi Jessica
	011131315
	Fund Raiser
	163,339
	-

	Tanan Sarah
	052130945
	Director, Jerusalem Branch
	126,528
	-

	Gonen Anat, Adv
	025426206
	Director, Haifa Branch
	-
	133,330

	Kidron Anat, Adv. 
	033792797
	Attorney
	130,132
	-
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